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E.O. 11652: GDS 

TAGS: PFOR, EFIN, IMF, CH, TW 

SUBJECT: INTERNATIONAL MONETARY FUND - GOLD RESTITUTION 

REF: STATE 4382 

1 . AT JANUARY 10 MEETING THE IMF EXECUTIVE BOARD APPROVED 
THE COMPROMISE RECOMMENDED BY THE MANAGING DIRECTOR ON 
RESTITUTION OF CHINESE GOLD. AS DESCRIBED REFTEL, COM- 
PROMISE EXCLUDES ROC GOLD FROM PRESENT ARRANGEMENTS FOR 
RESTITUTION UNTIL APRIL 1 . 1977. IF PRIOR TO THAT DATE 

THE PRC INDICATES INTEREST IN MEMBERSHIP. EXECUTIVE BOARD 
COULD RETAIN THE GOLD IN QUESTION UNTIL THE ISSUE OF CHINESE 
REPRESENTATION IN THE FUND HAS BEEN RESOLVED; IF NOT 
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RESTITUTION OF THE CHINESE GOLD (TO ROC) WOULD GO AHEAD. 

2. COMMENT: COMPROMISE RECEIVED BARE MAJORITY SUPPORT 
AND IT IS LIKELY THAT ISSUE WILL BE SUBJECT OF FURTHER 
DEBATE PRIOR TO APRIL 1. 
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